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The Trend of Business 


IN THE UNITED STATES 

Business Activity for the 4 weeks ending April 12 was 
down 1 per cent from the previous 4 weeks, but was 11 
per cent above the corresponding period in 1946, and for 
the first quarter of the year was 17 per cent above the 
same period last year. 

Freight Car Loadings for the same 4-week period 
dropped 4 per cent from the previous 4 weeks but were 
8 per cent above the same period last year and for the 
first quarter of the year were up 9 per cent from 1946. 

Bank Debits outside New York City were up 7 per cent 
in March from February, 15 per cent from March, 1946, 
and 17 per cent for the first quarter of the year from the 
same period last year. 


Agricultural Income was up 8 per cent in March from 
February, 34 per cent from March, 1946, and 32 per cent 
for the first quarter in the same period last year. 

Electric Power Production was up 8 per cent in March 
from February, 19 per cent from March, 1946, and 19 per 
cent for the first quarter of the year as compared with 
last year. 

Steel Production was up 2 per 
cent in March from February, 
12 per cent from March, 1946, 
and 81 per cent for the first 
quarter of the year as compared 
with last year. The steel indus- 
try operated at 94 per cent of 
capacity in March. 

Bituminous Coal Production in- 
creased during the month of 
March to 55 million tons, or 9 
per cent more than in February, 
1947. In the first three months 
of 1947 the production of bitu- 
minous coal was 2 per cent 
greater than in the correspond- 
ing period of 1946. However, the 
March, 1947 production was 
somewhat under —3 per cent — 
the production level in March, 
1946. 

New Corporate Financing, as 
indicated by new securities is- 
sued, showed a large increase in 
March. Refunding issues also in- 
creased in March from February, 
but were 34 per cent below March, 
1947, In the first three months 
of 1947 new securities issued were 1% times the value 
cS new securities issued in the corresponding period of 

A 

Business Loans made by member banks of the Federal 
Reserve System were 48 per cent higher than in the cor- 
responding week in 1946. 

Pig Iron Production was up 13 per cent in March from 

(Continued on Page 2) 
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OHIO AND UNITED STATES BUSINESS 
March, 1947 Compared with March, 1946 


COMMERCIAL FAILURES (NumBeR) 
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TOTAL CONSTR. CONTRACTS 


RESIDENTIAL CONSTR. CONTRACTS 


TOTAL RETAIL SALES 


IN OHIO 

Bank Debits in 16 Ohio cities were up 5 per cent in 
March from February, 20 per cent from March, 1946, and 
20 per cent for the first quarter of the year from the same 
period last year. 

Agricultural Income was up 24 per cent in March from 
February, 47 per cent from March, 1946, and for the first 
quarter of the year was 41 per cent above the same period 
last year. 

Electric Power Production was down 1 per cent in March 
from February, but was 32 per cent above March, 1946, 
and for the first quarter of the year was 32 per cent above 
the same period last year. 

Bituminous Coal Production was up 6 per cent in March 
from February but was 2 per cent under March, 1946, and 
for the first quarter of the year was fractionally below 
the same period last year. 


Construction Activity as measured by the value of con- 
tracts awarded was up 20 per cent in March from Feb- 
ruary, but was down 28 per cent from March, 1946 and for 
the first quarter of the year was 18 per cent below the 
same period last year. Residential 
construction in March was up from 
February, but was below March, 
1946, however, for the first quarter 
of the year, residential construc- 
tion was 21 per cent above 1946. 

Retail Sales of independent 
stores were up 17 per cent in 
March from February, 18 per cent 
from March, 1946, and for the first 
quarter of the year were 20 per 
cent above the same period last 
year. Department stores sales 
were up 30 per cent in March from 
February, 10 per cent from March, 
1946, and 10 per cent for the first 
quarter as compared to the same 
period last year. 

Dyers’ and Cleaners’ Sales were 
up 37 per cent in March from 
February, but were 2 per cent be- 
low March, 1946, and for the first 
quarter of 1947 were 3 per cent 
under the same period last year. 

Placements by U.S.E.S. were up 
23 per cent in March from Febru- 
ary, 11 per cent from March, 1946, 
and 8 per cent for the first quarter 
of the year for the same period last year. Number regis- 
tered for work dropped 6 per cent in March from February, 
was down 52 per cent from March, 1946, and for the first 
quarter of 1947 was 47 per cent below the same period last 
year. The average number receiving weekly benefits was 
up 24 per cent in March from February, 70 per cent below 
March, 1916, 73 per cent under the first quarter last year. 

(Continued on Page 3) 
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per cent for the first quarter of the year as com. 
pared with the same period last year. 


Construction Activity as measured by the value of 
contracts awarded was up 35 per cent in March fron 
February, but was 14 per cent under March, 194 
For the first quarter of the year, however, the valy 
of contracts awarded was 12 per cent above the sam 
period last year. All types of construction gained ip 
March from February and all types except nonregi 
dential construction were up during the first quarter 
of the year as compared with last year. 

Retail Sales of independent stores were up 22 pe 
cent in March from February, 19 per cent fron 
March, 1946, and 20 per cent for the first quarte 
of the year as compared with last year. Departmen 
store sales were up 19 per cent in March from Feb 
ruary, 11 per cent from March, 1946, and 12 per cent 
for the first quarter of the year as compared with 
last year. 

Wholesale Commodity Prices were up 3 per cent in 
March from February, 37 per cent from March, 1946 
and 35 per cent for the first quarter of the year a 
compared to last year. 

Retail Food Prices were up 4 per cent in Mare 
from February, 35 per cent from March, 1946, ani 
32 per cent for the first quarter of the year. De 
partment store prices were up 1 per cent in Mare 
from February, and 8 per cent from March, 1946. 
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Business in Ohio 
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Bank Loans made by member banks of the Fourth 280 (1935-1935 =100) 280 
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Total Employment was up fractionally in February, 
January, 25 per cent from February, 1946, and for, 
first two months of the year, was 19 per cent above, 
same period last year. Construction employment wa 
2 per cent in February from January, 43 per cent 
February, 1946, and 28 per cent for the first two mo 


of the year. Six of the 10 major manufacturing indyg 


groups reported employment increases in February f 
January and 9 reported increases from February, 1% 

Pay Rolls dropped fractionally in February from | 
uary but were 42 per cent above February, 1946, andj 
the first two months of the year were up 35 per centf 
the same period last year. Construction pay rolls dro 
2 per cent in February from January but were up } 
cent from February of last year and 29 per cent for} 
first two months of the year. Manufacturing pay 
were down fractionally in February from January} 


ere 56 | 
ne first 
st year. 
oups re 
y and 
orted in 
Man-Hi 


ractiona 
ent 


he first 
ours WO 
ne 10 
bove Fe 
wo mon 
ast year 
nan-hou 


Numbers 
INDEX 
1985-89=100 CHanes 
INDUSTRIAL GROUP 
eb. | Feb. t 
1947 1947 
Feb. | Jan. | from | from | iM 
1947 | 1947 | Jan. | Feb. | f 
1947 1946 | 1M 
% % 4 
TOTALY (7387)* 189 189 | + + 25] + 
All Manufacturing’ (2296)..... 138 187 | + + 87| +9 
Chemicals (154) ....... 150 148) + 1/)+ 6) +9 
Food Products (241) . 97 99|— 2|— 6/- 
Bakery (57) ....... 102 + 3)/— 
Miscellaneous (184) 91 
Lumber Products (114) 169 169 | + + 40| + 
Furniture (48) .........-. 152 150 | + + 36) + 
Miscellaneous (66) .......- 138 140 |— 2| + 48| + 
Machinery (441) ..........+. 242 239 + 1) + 46) + 
Electrical Mach., Apparatus 
and Supplies (114) ..... 296 2938 | + + + 
Machine Tools (42) ....... 171 *|— 
Material Handling and 
Power Machinery (18) .. 159 156 | + + 48) +9 
Spec. Mach. & Appl. (272) 143 142) + 1) + 46) + 
Metal Products (536) ....... 140 189 | + + 97) + 
Foundry Products and 
Drop Forgings (24) ..... 142 189 | + 5) + 
Pipes, Pumps, Valves and 
Plumbers’ Supplies (15). 133 1838 + + 27) + 
Screw Machine Products 
and Hardware (39) ..... 150 148 | + + 26) + 
Sheet Metal — 153 154)}— 1] + 87) + 
Steel Works and 
Rolling Mills (70) ...... 121 119 | + +276) + 
Stoves and (34).. 143 142 | + 1] + 57) + 
Miscellaneous (280) ....... 182 179 | + 1|+ 87) + 
Paper and Printing (251). 130 181 Tht 
Paper, inc. Stationery (28) 125 126;— 
Print. & Publish. (186). 182 182); + 9/7 
Miscellaneous (92) ........ 135 188} — 2|+ 5/7! 
Rubber Products (48) ....... 169 170 | — 1/+ + 
Tires and Tubes (17) ..... 168 169|— 1) + 8/ fT 
Miscellaneous (81) ........ 179 177| + 1] + 28) 
Stone, Clay and Glass 127 127|— *| + 18) + 
Brick and Tile (52) ...... 129 129|— *| + 27| +3 
119 119; + 8/ 
Vitreous and Semi-vitreous 138 139 |— *|+ 8| 
China and Pottery (81).. 
Miscellaneous (60) 92 1] + 21) 7 
Textiles (142) ace 89 88i+ 
en’s Clothing (47) + 12/7 
Miscellaneous (95 82 81) + *1 + 5/T 
Vehicles (91) 141 1386 | + + 79) 73 
Autos and Parts (58) .... 122 118} + 4) + 
Cars, Electric and 169 140 | + 21] + 62| 7 
Street Railway (5) ...... 
Miscellaneous (28) 354| 348 | + + 46) + 
Miscellaneous 16) 124 125|}— 
Tot. Trade & Pub. Util. (4178) | 120}/— 7/7 
Trade (Ret. & whisl.) (3523) 116 118|}— 2|+ 6) 7, 
Trans. & Pub. Util. (823)... 131 + 
Constructioné (780) ........... 184] 182|+ 2] + 48] 7, 
Mines and Quarries (133)...... e e — 1 o 


Indexes of Number employed and of pay rolls are based on 

employment of 834,210 persons in 5,814 establishments. Figures 

= most fewer man-hours. 
‘or ti 


Norte: group is “included 4 the total manufacturing 


1 
| 
P. 
x 
= 100 
4 Jan. | | 
1947 
282 |. 
| 277 | 
| By 
| 200 
192 
195 
388 
388 | 
| 238 
491 
Ee 
336 
300 
| 27 
| 291 
| 4 271 
295 
341 
231 
291 
349 
234 
282 | 
: 217 
270 
306 
308 
| 328 
235 
3 250 
| 244 
204 
172 
207 
6218 
| 206 
| $11 
271 
| 172 
Be 
248 
197 
| 165 
| 190 
| 219 
| 247 
B4,650 
| show 


sid Man-Hours in Ohio Industry 


ere 56 per cent greater than in February, 1946 and for 
he first two months of the year were 44 per cent above 
st year. Five of the 10 major manufacturing industry 
oups reported pay roll increases in February from Jan- 
ary and all major manufacturing industry groups re- 
orted increases from February, 1946. 

Man-Hours Worked in manufacturing industries dropped 
ractionally in February from January, but were 34 per 
ent above February, 1946, and were up 23 per cent for 
he first two months of the year from last year. Man- 
ours worked increased in February from January in 4 of 
he 10 major manufacturing industry groups and were 
bove February, 1946, in all but one group. For the first 
wo months of the year as compared to the same period 
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rures it number of establishments reporting employment and payroll. 


indexes but is not available for publication separately. 
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300 PAY ROLL , 300 of 1947 as compared with the same period last year. 
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the Chief Ohio Cities 


COLUMBUS 

March sales of 212 independent retailers went up 
28 per cent from February, 25 per cent from March, 
1946, and 24 per cent for the year to date as com- 
pared with the first 3 months of 1946. Bank debits 
in March were up 14 per cent both over February, 
1947, and over March, 1946. Retail food prices rose 
4 per cent in March from February. March regis- 
trations of new cars were 19 per cent above Feb- 
ruary. The total value of building permits issued in 
March advanced 11 per cent from February. 

February employment in manufacturing industries 
went up 2 per cent from January while manufactur- 
ing pay rolls rose 1 per cent in February from 
January. 


DAYTON 

Retail sales of 35 independent stores went up 26 
per cent in March from February, dropped 1 per 
cent from March, 1946, and rose 2 per cent for the 
first 8 months of 1947 as compared with the same 
period last year. March bank debits were up 8 per 
cent over February and 26 per cent over March, 
1946. Industrial power consumption in March de- 
creased 5 per cent from February. New car regis- 
trations totaled 1045 in March, which was a gain of 
33 per cent over February. 

Employment in manufacturing industries in Feb- 
ruary climbed 1 per cent from January, while pay 
rolls in manufacturing industries rose 2 per cent in 
February from January. 


TOLEDO 

March sales of 185 independent retailers were up 
20 per cent from February, 22 per cent from March, 
1946, and 18 per cent for the first 3 months of 1947 
as compared with the same period last year. Bank 
debits in March increased 2 per cent from February 
and 27 per cent from March, 1946. March industrial 
power consumption increased fractionally from Feb- 
ruary, The total value of building permits issued in 
March made a gain of 10 per cent over February. 

The number of employed in manufacturing indus- 
tries in February showed a fractional increase over 
January. Manufacturing pay rolls fell 6 per cent in 
February from January. 


YOUNGSTOWN 


Sales of 114 independent retail stores advanced 12 
per cent in March from February, 18 per cent from 
March, 1946, and 29 per cent for the year to date as 
compared with the first 3 months of 1946. Bank 
debits in March rose 23 per cent from February and 
40 per cent from March, 1946. Industrial power con- 
sumption went up 4 per cent in March from Feb- 
Tuary, and 53 per cent from March, 1946. The steel 
industry operating rate was 91 per cent of capacity 
in March, which was a gain of 2 per cent over 
February, 

Employment in manufacturing industries in Feb- 
Tuary rose 1 per cent from January and February 


manufacturing pay rolls increased 2 per cent from 
January 
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Ohio is one of the 24 states which have some type of a 
state sales or gross receipts or gross income tax based on 
sales. In all of these states the rate of tax ranges from 
2 per cent to 3 per cent. 


Fluctuations in Sales Tax and Other Revenues 


In Ohio, the sales tax has been, from its inception, an 
important part of the state’s tax structure. [n 1935, the 
first year of the sales tax in Ohio, almost $45 million was 
collected. In the “recession” year of 1938 (after the tax 
on food had been removed by Constitutional Amendment— 
effective November 11, 1936) sales and use tax collections 
dropped to just under $40 million. But through the war 
and postwar periods revenues from the sales tax mounted, 
and skyrocketed to an all-time high of $108 million in 
1946. 

In spite of the fluctuations in the amounts collected, it 
should be noted that, through the period 1935 to 1945 in- 
clusive, the sales tax collections remained a fairly stable 
fraction of the total state tax collections. Sales tax reve- 
nues mounted at about the same rate as total state tax 
revenues, and state revenues from all sources, as is indi- 
cated by the accompanying table. The sales tax revenue 
is, of course, a component in, and affects the fluctuations 
of other revenues charted. 


Importance of Sales Tax Revenue 


In the period from 1935 to 1945, revenue from sales 
taxes amounted to approximately 25 to 30 per cent of 


SALES TAX AND OTHER REVENUES OF THE STATE OF OHIO 


REVENUES AND SALES TAX COLLECTIONS OF THE STATE OF OHIO, 
AND ALLOCATIONS FOR LOCAL USES, 1935-1945 


Application of Sales Tax Revenues 


The sales tax was originally passed to provide sorely- 
needed funds at a time when other sources of state revenue 
were “drying up.” Sales tax collections were used almost 
entirely in the period 1935-1938 for poor relief and emer- 
gency relief, for public schools and local governments, 
From 86 to 96 per cent of the sales tax revenues were 
passed back to local agencies during this period. 

Since 1939, it is not possible to trace the application of 
sales tax revenues since, except for an allocation to the 
Local Government Fund, all sales tax revenues are allo- 
cated to the General Revenue Fund of the state, along with 
other funds. However, such figures as are available would 
seem to indicate that since 1938 a large share of the sales 
tax revenues have continued to be allocated to local gov- 
ernments. In 1939, allocations of state-collected taxes 
which could be accounted for amounted to $64 million or 
$52 million less than in 1938 when a complete accounting 
was possible. (See Table, Col- 4.) But in 1939 total allo- 
cations to local governments (see Table, Col. 2), were $123 
million, or less than in any year thereafter, and in about 
the same order of magnitude as the $116 million allocated 
to local governments from all state-collected taxes in 1938. 

In other words, the allocations to local governments un- 
doubtedly did not decrease after 1938 when a significant 
part of the allocations were from sales tax collections, and 
it may be presumed that sales tax revenues continue to be 
a significant part of the state funds the state allocates for 


TOTAL REVENUE TAX REVENUE Sales and Use Per Cent of 
Total State Allocations Tax Collections Collections les Tax Earmarked Sales 
Total (Gross before Tax Collections 
Revenues : Total State of State : Earmarked to Total 
YEAR Allocations Deduction of to Total 
(Grand Total Tax Collected for State Tax 
before to Local Revenues Taxes to Local Refunds or Uses” Revenues Sales Tax 
Allocation) Governments Governments Redemptions ) Collections 

(1) (2) (3) (5) (6) (7) (8) 
2085. .... $210,304,885.41 (a) $153,484,322 | $103,458,800 $45,067,270 $42,773,962.00 29.4 95.1 
1986..... 271,365,264.24 (a) 182,835,536 131,194,316 57,019,034 48,936,989.00 31.2 86.1 
re 295,442,097.32 @ 189,506,436 133,914,362 50,901,146 48,524,893.00 26.9 96.0 
IPOS 20s 265,190,447.68 (a) 170,668,042 116,725,939 39,997,595 38,075,400.00 23.4 95.2 
1989..... 295,117,171.71 $123,233,482.40 189,450,908 64,058,008 46,318,387 12,000,000.00«°) 24.4 
316,815,280.67 167,276,571.64 198,257,862 63,956,383) 51,961,392 12,000,000.00° 26.2 
365,418,360.23 150,552,823.77 227,388,513 69,780,768 64,410,813 12,000,000.00‘ 28.3 (e) 
1048..... 396,487,516.47 144,489,527.52 225,581,994 65,945,884) 61,159,521 12,000,000.00° 27.1 (e) 
368,014,461.51 141,647,392.20 214,647,002 57,624,633) 63,230,733 12,000,000.00> 29.5 (e) 
394,383,087.14 142,940,405.26 210,988,090 60,931,502) 67,024,073 12,000,000.00'© 31.8 
426,220,396.40 146,428,139.43 242,346,401 69,193,876 75,457,401 16,000,000.00‘° 31.1 (e) 


‘®) Not compiled by auditor for these years. 


) j.e., Transferred to Local Government Fund, Poor Relief Fund and Public School Fund, and, in 1935, Emergency Relief Fund. 
‘) After 1938, sales tax collections are included in the General Revenue Fund where they are comingled with other funds, and only the amounts ap- 


Sources : 
Column (1): Annual Report of the Director of Finance, 1935-1945. 


total state tax revenues. Sales tax revenues have consti- 
tuted around 16-17 per cent of total state revenues from 
all sources, for all of the period except 1935 and 1936, 
when sales taxes were about 21 per cent of total state 
revenues. 

It is evident that revenues from sales taxes represent 
an important item in the revenues of the state government. 
These revenues become particularly important at a time 
when there are many demands for unusually high revenues 
to meet ordinary operating costs of state departments, 
increased because of higher prices and wages, to provide 
delayed and much-needed capital improvements in state 
facilities, and to assist local governments. 


Columns (2), (8), (4), (5), and (6): Auditor’s Report (Annual), 1935-1945. 


propriated specifically for the Local Government Fund from sales tax collections can be identified. 


local expenditures by city governments, public schools, 
and county welfare departments. 


Aggregate Revenues from the Sales Tax 

Total sales and use tax collected in the 12-year period, 
1935 through 1946, amounted to $730,566,000. It is evident 
that sales tax revenues have played an important part in 
financing not only the current operating costs of state and 
local governments but have contributed in large measure 
to the surplus which the state government possesses, and 
which is now being drawn upon to finance capital improve- 
ments at state facilities, veterans’ bonuses, and so forth. 


James C. Yocum 
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